Table 3 Household disposable income, consumer spending and savings'

1970 1975 1980 1985 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004

£ billion

Household disposable income 324 68.4 1477 2248 3611 | 397.3 4283 4556 4719 4991 5297 565.0 5813 6104 654.6 701.6 7224 7553 7843
- Consumer spending 31.2 644 1358 2125 349.0 | 370.7 390.6 4160 4377 4598 4926 5233 558.0 5925 626.5 659.9 6923 721.8 755.2
= Savings 1.2 4.0 11.9 123 12.1 26.6 37.7 39.6 34.2 39.3 371 41.7 233 17.9 28.1 41.7 30.1 335 29.1

Savings ratio? (%) 3.7 5.8 8.1 5.5 34 6.7 8.8 8.7 7.2 7.9 7.0 7.4 4.0 2.9 4.3 5.9 4.2 4.4 3.7

Increases over previous years?:
Household disposable income
% (Cash) 22.2 23.2 10.4 9.9 10.0 7.8 6.4 3.6 5.8 5.9 6.7 2.9 5.0 7.4 7.0 3.0 3.8 3.8
% (Constant prices) 34 2.5 1.8 4.3 2.1 2.8 2.8 1.4 24 2.5 4.1 0.3 3.3 6.2 4.6 1.4 1.9 2.5

Consumer spending
% (Cash) 213 22.2 11.3 10.4 6.2 5.4 6.5 5.2 5.0 71 6.2 6.6 6.2 5.7 5.4 4.7 4.1 4.6
% (Constant prices) 2.9 2.0 24 4.7 -1.4 0.5 2.9 3 17 3.7 3.6 3.9 4.4 4.5 3 3.1 2.2 33

Sources: UK National Accounts; Economic Trends & Financial Statistics for latest data.

Notes: 1. Households include non-profit institutions serving households.
2. The 'Savings ratio' is the ratio of savings to household disposable income (unadjusted for changes in net equity of households in pension funds).
3. For the years to 1990 the increases are the average annual increase over the previous five years. ‘Real’ disposable income and consumer expenditure increases are calculated with reference to the deflator for household
consumption expenditure (YBFS).



