Table 3 Household disposable income, consumer spending and savings'

1970 1975 1980 1985 1990 | 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006

£ billion

Household disposable income 32.4  68.4 147.7 2248 359.9 | 3959 426.8 453.0 469.4 497.6 5264 559.9 5828 609.0 6434 6863 709.0 740.4 7657 8048 834.2
- Consumer spending 31.1 64.2 1353 211.6 347.7 | 369.3 388.7 413.9 4351 457.5 490.8 520.7 555.0 589.9 624.0 657.2 690.5 7243 7615 791.6 826.6
= Savings 1.3 4.2 124 132 122 | 266  38.1 39.1 343 4041 356 392 278 1941 194 291 18.5 16.1 4.2 13.2 7.6

Savings ratio? (%) 4.0 6.1 8.4 5.9 34 6.7 8.9 8.6 7.3 8.1 6.8 7.0 4.8 3.1 3.0 4.2 2.6 2.2 0.5 1.6 0.9

Increases over previous years?:
Household disposable income
% (Cash) - 222 23.2 10.4 12.0 10.0 7.8 6.1 3.6 6.0 5.8 6.4 4.1 4.5 5.6 6.7 33 44 3.4 5.1 3.7
% (Constant prices) - 34 2.5 1.7 4.6 2.0 2.9 2.7 1.5 2.5 24 3.8 1.6 2.7 4.5 4.2 1.7 24 1.7 2.6 1.2

Consumer spending
% (Cash) - 213 221 113 129 6.2 5.3 6.5 5.1 5.1 7.3 6.1 6.6 6.3 5.8 5.3 5.1 4.9 5.1 4.0 4.4
% (Constant prices) - 2.9 1.9 2.3 52 -15 0.5 3.0 2.9 17 3.8 3.5 4.0 4.5 4.7 2.9 3.5 2.9 34 1.5 2.0

Sources: UK National Accounts; UK Economic Accounts, Economic Trends & Financial Statistics for latest data.

Notes: 1. Households include non-profit institutions serving households.
2. The 'Savings ratio' is the ratio of savings to household disposable income (unadjusted for changes in net equity of households in pension funds).
3. For the years to 1990 the increases are the average annual increase over the previous five years. ‘Real’ disposable income and consumer expenditure increases are calculated with reference to the deflator for household
consumption expenditure (YBFS).



