Table 2.3.1 Affordability Index

Based on mortgage costs for first-time buyers and average incomes for all working households

Country/Region 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
United Kingdom 1000 943 952 1105 1200 1229 1333 1238 1438 139.0 186.7 1819 1857 1962 194.3
North East 1000 928 964 103.6 1229 1217 1289 109.6 1145 1169 1759 1795 189.2 203.6 206.0
North West 1000 939 908 1051 111.2 1092 1235 1122 1204 1082 152.0 160.2 1745 183.7 1816
Yorkshire and The Humber 1000 958 926 1063 1179 1168 1263 1084 120.0 116.8 162.1 1674 181.1 190.5 183.4
East Midlands 1000 957 935 1141 1196 1196 1283 1174 1348 1402 1946 190.2 1859 198.9 1955
West Midlands 1000 936 89.0 982 101.8 1046 1128 110.1 1229 1165 1541 1532 155.0 156.9 156.0
East 1000 945 955 113.6 1182 120.0 1373 1364 1527 1482 1855 1845 1864 1955 1927
London 100.0 1045 1027 1225 136.0 148.6 1559 149.5 163.1 1595 212.6 203.6 221.6 2342 229.7
South East 1000 916 916 1050 1185 117.6 1345 131.1 1521 1504 189.9 168.9 167.2 173.1 1714
South West 1000 938 938 1133 123.0 1265 1407 137.2 1584 1593 2080 1929 189.4 1973 1894
England 1000 927 927 1092 1174 1211 1303 1257 1422 1404 1872 180.7 1844 193.6 1917
Wales 1000 89.0 910 101.0 1160 116.0 123.0 119.0 1250 1120 167.0 171.0 178.0 186.0 186.0
Scotland 100.0 100.0 103.8 1154 1423 1449 143.6 1321 1346 121.8 166.7 157.7 167.9 189.7 1974
Northern Ireland 100.0 1155 1183 143.7 1704 169.0 1845 1676 176.1 159.2 200.0 2254 2718 362.0 338.0

Sources: Computed from Regulated Mortgage Survey house prices for first-time buyers and household earnings data from the Expenditure & Food Survey.
Note: Mortgage costs assume a constant 82% mortgage advance to house price ratio, in line with the average over the period. They are based on average
mortgage lender rates for new mortgages in the last quarter of the year, and assume a standard 25 year repayment mortgage.




